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PROSPER

. Introduction / Overview

This Tax Guide is designed to provide general information about certain tax forms you may receive in connection with your Prosper investments.
Specifically, you may receive one or all of the following U.S. federal information returns from Prosper for the 2024 calendar year: Form 1099-OID, Original
Issue Discount, Form 1099-MISC, Miscellaneous Income, and Form 1099-B, Proceeds from Broker and Barter Exchange Transactions.

Please note that Prosper is not providing tax, financial or legal advice and this document is not intended to be used for tax, financial or legal advice. As
a result, Prosper recommends that you consult with your financial or tax advisor if you have any questions. Additionally, the IRS provides guidance on
the back of each Form 1099 designed to describe what generally is reported in each box on the form and where the amount may be reported on an
income tax return unless an exception applies.

The 2024 Forms 1099-OID and 1099-MISC will be available to you no later than January 31, 2025. The 2024 Form 1099-B will be available to you no

later than February 15, 2025. It is your responsibility to check your account and review all information provided by Prosper before filing your Federal
and State income tax returns (as necessary).

Overview of Tax Forms Provided by Prosper: !

Form Name Description

1099-0ID Reports net accrued interest of $10 or more received in
calendar year 2024

1099-MISC Reports other income of $600 or more (such as late fees)
received in calendar year 2024

Reports gross proceeds from sales or recoveries received in
calendar year 2024 from Notes corresponding to loans
charged-off in 2024 or prior years

1099-B

" Note that investors may only receive select forms as applicable to their account and financial situation

The IRS will match the amounts reported on the tax forms listed above to the amounts reported on your federal income tax return using your tax
identification number (e.g., SSN, EIN, ITIN, etc.).

Note: The information in this Tax Guide is provided specifically for retail investors who hold Prosper Notes and file a U.S. federal Form 1040. This Tax Guide is designed to provide general
information about certain tax forms you may receive from Prosper. Prosper is not providing tax, financial or legal advice. The information herein is general and educational in nature and is not
intended to be, and should not be considered, tax, financial, or legal advice. Prosper recommends that you consult your financial or tax advisor if you have any questions.


mailto:Invest@prosper.com

P R 0 ’ P E R Phone: 1-877- 646-5922

invest@prosper.com

. Form 1099-OID (Original Issue Discount)

Investors who earned $10 or more in “net interest” payments in the 2024 tax year will receive a Form 1099-OID. The amount reported as “net interest”
equals the amount of interest income on your investments in Prosper Notes earned in 2024 less any collection or servicing fees deducted by Prosper
Funding LLC.

If you are the holder of a taxable OID obligation, such as a Prosper Note, you are generally required to include the amount reported in Box 1 of Form
1099-0ID in your annual gross income by reporting it on Line 2b of your Form 1040, and Schedule B (if required). For more details about reporting
taxable interest, please see IRS Pub. 550.

Form 1099-OID

D CORRECTED (if checked)

PAYER'S name, strest address, ity or town, state or province, country, 1 2rginal Issue discount for the year* OMB Mo. 15450117
ZIP or foreign pestal code, and telephone no. $46.20
PROSPER FUNDING LLC -
- Form 1099-01D -
221 MAIN STREET SUITE 300 This may not be the comect figure
SAN FRANCISCO, CA 94105 o Your Incene e O_T iginal Issue
8776465922 ~ : (Rev. January 2024) | Discount
2 Oiher periodic Interest
For calendar year
2024
PAYER'S TIN RECIPIENT'S TIN 3 Early withdrawal penalty 4 Faderal Incoms tax withheld Copy B
For Recipient
454526070 ok _k, This Is Impartant tax
RECIFIENTS name, street agdress (Inciuding apt. no.), city or town, 5 Market discount & Acgulsition premium Infarmation and ks
state or provines, country, and ZIP or forelgn postal cods pelng fumished to the
IRS. If you ars
T Description required to fle a
ORIGINAL ISSUE DISCOUNT FOR 2024 return, a negligence
& Cnginal Issue discount on U5, Traasiry 3 Imvesiment expenzes :::z::ﬂ‘;:’;;
obigations - Imgosed on you If this
FATECA fiing D 10 Bang premium 11 Tax-exempt 21D ':f";; :;‘:;i:";m
requiremant I has not been reporied.
Account number (s2e Instructions) 12 State 13 State ldentfication na. 14 State tax withheld
CA
Form 1099-0l0  (Rev. 1-2024) (keep for your records) www.irs.gow/Form 1099010 Department of the Treasury - Internal Revenue Service

Note: The information in this Tax Guide is provided specifically for retail investors who hold Prosper Notes and file a U.S. federal Form 1040. This Tax Guide is designed to provide general
information about certain tax forms you may receive from Prosper. Prosper is not providing tax, financial or legal advice. The information herein is general and educational in
nature and is not intended to be, and should not be considered, tax, financial, or legal advice. Prosper recommends that you consult your financial or tax advisor if you have any
questions.
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If you received $600 or more of other income (e.g., late fees, etc.) in 2024, then you will receive a Form 1099-MISC.

The amounts you received during the year will be reported as “Other Income” in Box 3 of Form 1099-MISC. This amount must generally be reported

as Other Income on Line 8 of your Form 1040. For more details about reporting “Other Income,” see IRS Pub 525.

This type of income is typically taxed as ordinary income (rather than as income from capital gains).

Form 1099-MISC

D CORRECTED (if checked)

8776465922

For calendar year
2024

13 Other Income

PAYER'Z name, stree! agdress, city or town, stats or provincs, country, ZIP 1 Rents OMB Mo. 1545-0115

or foreign postal £ode, and t=iephone no.

PROSPER FUNDING LLC Form1099-MISC

221 MAIN STREET SUITE 300 Misce"aneous
SAN FRANCISCO, CA 94105 2 Royatiag {Rev. January 2024)

Information

RECIFIENT'S nama, street address (Including apt. no.), city of town,
s13% o7 province, country, and ZIP of foreign postal code

T Payer made direct sales totaling
$5.000 or more of cORsUMEr
producis o reciplent
for resale

[

B Substiute payments In leu of divigenss
ar Interast

10 Gross proceeds pald to an atomey

|3 Crop Insurance proceeds

PE— p—— $2.052.21 |4 Fedsral Income tax withhaia Copy B
NTS For Recipient
5 Flshing boat proceed
45-4526070 . = g & Medical and health care payments This Is Important tax

infarmation and Is being
fumished to the IRS. If
you are required to flie

a rstum, a neglgence
penaity or other

sanction may be Imposad

on yau If this Income
Is taxable and the IRS
determines that It
has not been

repoitead.

11 Fish purchasad for resake 12 Saction 4094 defemals

14 Excase golden parachute ants 15 Honqualfied gefarred compensation
13 FATCA fling o F paym 8 o

requirement

Ll

16 State tax withhaid 17 State/Payers state no. 18 State income

ACTOUNE NUMDbEr (582 INstrushons) Wa

Form 1099-MISC (Rev. 1-2024) (keep for your records) www.irs.gov/Form1099MISC Department of the Treasury - Internal Revenue Service

Note: The information in this Tax Guide is provided specifically for retail investors who hold Prosper Notes and file a U.S. federal Form 1040. This Tax Guide is designed to provide general
information about certain tax forms you may receive from Prosper. Prosper is not providing tax, financial or legal advice. The information herein is general and educational in
nature and is not intended to be, and should not be considered, tax, financial, or legal advice. Prosper recommends that you consult your financial or tax advisor if you have any
questions.
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IV. Form 1099-B (Proceeds from Broker and Barter Exchange
Transactions)

You may receive a Form 1099-B for the 2024 tax year if you:

(a) held any Notes where the corresponding loans were charged-off in 2024,

(b) received any recovery proceeds from Notes where the corresponding loans were charged-off either in 2024 or a prior calendar year, or

(c) received gross proceeds from Notes corresponding to charged-off loans that were sold to third parties in 2024.

You will receive a consolidated Form 1099-B with a detailed breakdown of this information for each Note held, and a summary breakdown of the short-
term and long-term gains and losses. The detailed line item amounts are provided to the IRS, and the summary totals are informational.

As background, the gains or losses resulting from sales or recoveries of charged-off loans may be categorized as either short-term or long-term capital
gains or losses, depending on how long you held the corresponding Notes. Specifically, if you held the corresponding Notes for at least one year, then
the capital gains or losses will be considered long-term. In contrast, if you held the corresponding Notes for less than one year, then the capital gains or
losses will be classified as short-term.

The Form 1099-B may also contain information related to your adjusted basis in the Notes. See below for further detail.

Charge-offs:

As a matter of policy, Prosper generally charges-off all loans that are at least 120 days past due. In some cases, it may charge-off loans before this
date if a borrower declares bankruptcy or Prosper learns of the borrower’s death. You may be able to claim a loss for federal income tax purposes if
any of the Notes you held were charged-off during the calendar year.

In such case, the adjusted basis of any Notes corresponding to charged-off loans will be reported in Box 1e. The adjusted basis generally equals
the purchase price of the Note, less any repaid principal on the Note.

Proceeds from Previously Charged-Off Loans (i.e., Recoveries):
In certain cases, Prosper may recover a portion of the principal, interest, or late fees associated with a loan that was charged-off in a prior year.

The proceeds received from any recoveries will be reported in Box 1d of Form 1099-B and will include the total gross proceeds received from any Notes
corresponding to loans that were charged-off in 2024 or prior to 2024 (less applicable recovery fees). The adjusted basis associated with these Notes will
be zero. Prosper will also indicate whether the gains or losses associated with these sales are short-term or long-term (Box 2).

Proceeds from Debt Sales:

In certain cases, Prosper may sell charged-off loans to a third party. The gross proceeds received from these sales will be reported in Box 1d of Form
1099-B. The amount reported will equal the gross proceeds received from the sale less any applicable fees. The adjusted basis associated with these
Notes will be reported in Box 1e. Prosper will also indicate whether the gains or losses associated with these sales are short-term or long-term (Box 2).

Note: The information in this Tax Guide is provided specifically for retail investors who hold Prosper Notes and file a U.S. federal Form 1040. This Tax Guide is designed to provide general
information about certain tax forms you may receive from Prosper. Prosper is not providing tax, financial or legal advice. The information herein is general and educational in
nature and is not intended to be, and should not be considered, tax, financial, or legal advice. Prosper recommends that you consult your financial or tax advisor if you have any
questions.
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The sample Form 1099-B shown below reflects how recoveries, sales proceeds and adjusted basis information may be reflected on your consolidated
Form 1099-B. The 1099-B Totals Summary is a consolidated view of all 1099-B activity (Short-term and Long-term gains or losses) and is for

informational purposes only.

Account No.

Reciplent TIN "=~ Original  01/27/2025

2024 | 1099-B Totals Summary

Refer to Proceeds from Broker and Barter Exchange Transacions for detailed information regarding these summary values. The amounts shown balow are for informational purposes only.

‘Wash Sale Loss
Shortterm Gains or (Losses) Proceeds. Cost Basis Market Discount Disallowed Realized Gain/Loss
Basis reported to IRS 5000 $0.00 $50.00 $0.00 5000
Ordinary - (basis reported to IRS) 5000 $0.00 $50.00 $0.00 5000
Basis not reported to IRS $118.86 $1,393.35 50.00 $0.00 $0.00
Ordinary - (basis not reported to IRS) 5000 $0.00 $50.00 $0.00 5000
Taotal Short-Term $118.86 $1,393.35 $0.00 $0.00 $0.00

‘Wash Sale Loss
Long-term Gains or (Losses) Proceeds. Cost Basis Market Discount Disallowed Realized Gain/Loss
Basis reported to IRS $0.00 $0.00 $0.00 $0.00 $0.00
Ordinary - (basis reported to IRS) 50.00 $0.00 50.00 $0.00 $0.00
Basis nat reported to IRS $1.55926 $12.352.99 $50.00 $0.00 5000
Ordinary - (basis not reported to IRS) 50.00 $0.00 $0.00 $0.00 $0.00
Total Long-Term $1,559.26 $12,352.99 $0.00 $0.00 $0.00

‘Wash Sale Loss
Unknown Term Proceeds. Cost Basis Market Discount Disallowed Realized Gain/Loss
Basis not reported to IRS) 50.00 $0.00 50.00 $0.00 $0.00
Ordinary - (basis not reported to IRS) 50.00 $0.00 $0.00 $0.00 $0.00
Tatal Unknown Term $0.00 $0.00 $0.00 $0.00 $0.00
THIS STATEMENT IS FOR INFORMATIONAL PURPOSES ONLY. THIS IS NOT A SUBSTITUTE FORM 1089.

Page 3ol 84

Note: The information in this Tax Guide is provided specifically for retail investors who hold Prosper Notes and file a U.S. federal Form 1040. This Tax Guide is designed to provide general
information about certain tax forms you may receive from Prosper. Prosper is not providing tax, financial or legal advice. The information herein is general and educational in
nature and is not intended to be, and should not be considered, tax, financial, or legal advice. Prosper recommends that you consult your financial or tax advisor if you have any

questions.
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The following sample form shows how detailed information may be reported to you if your capital gains / losses are classified as short-term. At the end of
the short-term section the subtotals for Proceeds (Box 1d) and Cost or Other Basis (Box 1e) are provided, matching to the summary page.

2 0 24 Reciplent Payer PROSPER FUNDING LLC

221 MAIN STREET SUITE 300
SAN FRANCISCO, CA 94105

TIN = TIN 45-4526070
:ﬂ:k'::m"g requirement Account No. Phone number (877) 646-5922
2024 | 1099-B: Proceeds From Broker and Barter Exchange Transactions OMB NO. 1545-0715
[ Covered Short-Term Gains or Losses on Net Proceeds | Report on Form 8949, Part | with Box A checked
The 10989-8 information referenced by a boxt number is reported to the IRS. Information on this page not Box 6: Met Proceeds Box 5: Box Mot Checked (Covered Security)
referanced by a box number is not reported fo the IRS but may assist you in completing your retum. Box 12: Basis Reporied to the IRS Box 2: Type of Gain or Loss - Short-Term
Taxpayers are responsible for the accuracy of their tax retums.
Description of Property Quantity Sold Date Date Sold or Proceeds Cost or Accrued Market Wash Sale Loss Gain/Loss Additional
(Box 1a) Acquirad Disposad {Box 1d) Other Basis Discount Dizallowed Amount Information
(Box 1h) (Box 1c) (Box 1) (Box 1f) (Box 1g)
2003240-4 CHARGEOFF 01/06/2023  01/02/2024 $0.00 $20.74 $0.00 $0.00 $0.00
2012545-293 CHARGEOFF 2023 011472024 $0.00 $23.38 $0.00 $0.00 $0.00
2014014-63 DEBTSALE 012062023 01/08/2024 $3.61 50.00 $0.00 30.00 50.00 Box 3: Collectibles
2015856-125 DEBTSALE 0102502023  01/08/2024 3285 50.00 $0.00 50.00 50.00 Box 3: Collectibles
2019584-8 RECOVERY 01/31/2023  01/307/2024 50.04 $0.00 $0.00 $0.00 $0.00 Box 3: Coallectibles
2023444-12 CHARGEOFF 020082023 02/03/2024 $0.00 $1522 $0.00 $0.00 $0.00
2025508-15 CHARGEOFF 0210M2023  02/05/2024 50.00 $18.41 $0.00 50.00 50.00
2023018-16 CHARGEOFF 0211472023 01/08/2024 $0.00 $21.40 $0.00 $0.00 $0.00
2027866-75 CHARGEOFF 02162023 02M11/2024 $0.00 $21.08 $0.00 $0.00 $0.00
2029324-5 CHARGEOFF 021772023 011372024 $0.00 $21.59 $0.00 $0.00 $0.00
2028324-5 DEBTSALE 021772023 0200772024 33.31 50.00 $0.00 30.00 50.00 Box 3: Collectibles
2030062-2 CHARGEOFF 022172023 02132024 50.00 $22.73 $0.00 50.00 50.00
2029319-161 DEBTSALE 02/24/2023 011272024 52.41 $0.00 $0.00 $0.00 $0.00 Box 3: Coallectibles
2028580-41 DEBTSALE 022472023 011272024 54.60 $0.00 $0.00 $0.00 50.00 Box 3: Collectibles
2036499-11 CHARGEOFF 03/03/2023 0212802024 $0.00 $18.33 $0.00 50.00 $0.00
2037666-11 DEBTSALE 03/06/2023 011212024 $2.36 $0.00 $0.00 $0.00 $0.00 Box 3: Collectibles
20384786-75 CHARGEOFF 03/07/2023 01132024 $0.00 $22.54 $0.00 $0.00 $0.00
2038476-75 DEBTSALE 03/0772023  02/07/2024 52 87 $0.00 $0.00 $0.00 $0.00 Box 3: Collectibles
2036546-4 CHARGEOFF 03082023  02/04/2024 50.00 $21.48 $0.00 50.00 50.00
2039928-46 CHARGEOFF 03092023 02/04/2024 $0.00 F22.41 $0.00 50.00 $0.00
2036546-4 DEBTSALE 03092023 03/07/2024 $3.26 $0.00 $0.00 50.00 $0.00 Box 3: Collectibles
20389928-46 DEBTSALE 03092023  03/07/2024 5334 $0.00 $0.00 50.00 $0.00 Box 3: Collectibles
2041113-8 CHARGEOFF 031042023  03/07/2024 $0.00 $20.75 $0.00 50.00 $0.00
2041744-20 CHARGEOFF 03/13/2023 02/06/2024 $0.00 $21.40 $0.00 50.00 $0.00
2044534-2 CHARGEOFF 031772023 031472024 $0.00 $20.82 $0.00 $0.00 $0.00
2042468-2 CHARGEOFF 032172023 011572024 $0.00 $23.45 $0.00 30.00 $0.00
2042468-2 DEBTSALE 032172023 021672024 54.90 $0.00 $0.00 50.00 50.00 Box 3: Collectibles

Details for security continue on the following page

THIS IS YOUR FORM 1099 (COPY B FOR RECIPIENT). KEEP FOR YOUR RECORDS.
This is important tax information and is being fumished to the IRS (except as indicated). If you are required to file a retun, a
negligence penalty or other sanction may be imposed on you if this income is taxable and the IRS determines that it has not been reported. Fage 401 B4

Note: The information in this Tax Guide is provided specifically for retail investors who hold Prosper Notes and file a U.S. federal Form 1040. This Tax Guide is designed to provide general
information about certain tax forms you may receive from Prosper. Prosper is not providing tax, financial or legal advice. The information herein is general and educational in
nature and is not intended to be, and should not be considered, tax, financial, or legal advice. Prosper recommends that you consult your financial or tax advisor if you have any
questions.
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The following sample form shows how detailed information may be reported to you if your capital gains / losses are classified as long-term. At the end of
the long-term section the subtotals for Proceeds (Box 1d) and Cost or Other Basis (Box 1e) are provided, matching to the summary page.

2024

FATCA filling requirement

Checked

Reciplent

TIN .=
Account No

Payer PROSPER FUNDING LLC
221 MAIN STREET SUITE 300
SAN FRANCISCO, CA 84105

TIN

45-4526070

Phone number (877) 646-5822

2024 | 1099-B: Proceeds From Broker and Barter Exchange Transactions,

continued

I Covered Long-Term Gains or Losses on Net Proceeds I

The 1099-8 information referenced by a box number is reported to the IRS. Information on this page not

referenced by a box number is not reported to the IRS but may assist you in completing your retum.

Taxpayers are responsible for the accuracy of their tax retums.

OMB NO. 1545-0715

Report on Form 8949, Part Il with Box D checked

Box &: Net Procesds

Box 12: Basis Reported to the IRS

Box 5: Box Mot Checked (Covered Security)
Box 2: Type of Gain or Loss - Long-Term

Description of Property Cuantity Sold Date Date Sold or Proceads Cost or Accrued Market Wash Sale Loss GainfLoss Additional
(Box 18) Acquired Disposed {Baoe 1d) Other Basis Discount Disallowed Amount Information
(Box 1b) {Box 1c) {Box 1) {Box 1) {Box 1g)

1125550-20 CHARGEOFF 10122018  01/08/2024 30.00 5121 $0.00 50.00 $0.00

1125550-20 DEBTSALE 10122018 02M6/2024 50.27 $0.00 $0.00 50.00 $0.00 Box 3: Collectibles
1236584-11 RECOVERY 04/22/2019 0272772024 50.04 $0.00 $0.00 50.00 $0.00 Box 3: Collectibles
1246814-3 DEBTSALE 05/28/2018  01/23/2024 $1.51 50.00 $0.00 $0.00 $0.00 Box 3: Collectibles
1288183-187 RECOVERY 08/01/2018  02/26/2024 50.04 50.00 $0.00 $0.00 $0.00 Box 3: Collectibles
1288183-187 RECOVERY 08/01/2018 03122024 30.04 50.00 $0.00 $0.00 $0.00 Box 3: Collectibles
1288193-187 RECOVERY 08/01/2019  04/03/2024 52.69 30.00 $0.00 50.00 30,00 Box 3: Collectibles
1311275-10 CHARGEOFF 091272019 10/08/2024 $0.00 $2.36 $0.00 $0.00 $0.00

1311275-10 DEBTSALE 0812/2019  11/08/2024 30.25 $0.00 $0.00 $0.00 $0.00 Box 3: Collectibles
1332081-6 CHARGEOFF 107112018 OF/07/2024 30.00 34147 $0.00 $0.00 $0.00

1337970-24 CHARGEOFF 107112018 08/07/2024 30.00 37.75 $0.00 $0.00 $0.00

1337970-24 DEBTSALE 10/11/2018  09/05/2024 $0.82 $0.00 $0.00 $0.00 $0.00 Box 3: Callectibles
1332319-2 RECOVERY 10M11/2018  10/0212024 3012 $0.00 $0.00 $0.00 $0.00 Box 3: Callectibles
1332319-2 RECOVERY 10112018 1002802024 3014 $0.00 $0.00 $0.00 $0.00 Box 3: Callectibles
1332319-2 RECOVERY 101102018 12/04/2024 30.14 $0.00 $0.00 50.00 $0.00 Box 3: Collectibles
1332319-2 RECOVERY 101102018 127302024 50.14 $0.00 $0.00 50.00 $0.00 Box 3: Collectibles
1344182-1 CHARGEOFF 11132018  03/07/2024 30.00 $6.46 $0.00 50.00 $0.00

1344182-1 DEBTSALE 11132018 04/23/2024 30.73 50.00 $0.00 50,00 $0.00 Box 3: Collectibles
1364879-2 CHARGEOFF 12/31/2018  03/26/2024 50.00 6.73 $0.00 50,00 $0.00

1364875-2 DEBTSALE 120312018 04/23/2024 30.76 50.00 $0.00 $0.00 $0.00 Box 3: Collectibles
1374313-80 CHARGEOFF 01132020 04/21/2024 $0.00 $14.00 $0.00 $0.00 $0.00

1374313-80 RECOVERY 0113/2020 05/29/2024 $0.02 $0.00 $0.00 $0.00 $0.00 Box 3: Callectibles
1374313-80 RECOVERY 0113/2020 08/26/2024 $0.02 $0.00 $0.00 $0.00 $0.00 Box 3: Callectibles
1374313-80 RECOVERY 01132020 07/26/2024 30.24 $0.00 $0.00 50.00 $0.00 Box 3: Collectibles
1374313-80 RECOVERY 011132020 08/28/2024 30.24 $0.00 $0.00 50.00 $0.00 Box 3: Collectibles
1374313-80 RECOVERY 01132020 0X26/2024 30.24 $0.00 $0.00 30.00 $0.00 Box 3: Collectibles
1374313-80 RECOVERY 0113/2020 10v28/2024 024 $0.00 $0.00 $0.00 $0.00 Box 3: Callectibles

Details for security continue on the following page
THIS IS YOUR FORM 1099 (COPY B FOR RECIPIENT). KEEP FOR YOUR RECORDS.
This is important tax information and is being fumished to the IRS (except as indicated). If you are required to file a retumn, a Poge 8018

negligence penalty or other sanction may be imposed on you if this income is taxable and the IRS determings that it has not been reported.

General Commentary on Gain and Loss:

The Notes you purchase from Prosper are generally considered capital assets because they are owned for investment purposes. Therefore, gains
and losses from recoveries, sales or charge-offs related to Prosper Notes are generally characterized as capital gains or losses for federal income
tax purposes and are reported on Schedule D and Form 8949 (if required) of Form 1040.

Typically, capital losses are first offset against capital gains. For individuals, any excess capital losses may generally be used to offset ordinary
income up to $3,000 ($1,500 if married filing separately). Capital losses in excess of this limit may be carried-forward to subsequent years to reduce
capital gains or ordinary income until the full balance of the capital losses are utilized.
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